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With the government looking to boost Russian agriculture Business RT spoke with Aleksey Paviov, Unilever group
procurement operations director for Russia, Ukraine and Belarus, about how competitive Russian agriculture is, and
what is changing

RT:How important is Russian agriculture for a large multinational such as Unilever and how competitive and
efficientis it?
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RT:What are the major issues impeding development of Russian agriculture and food production?
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Aleksey Paviov, Unilever group pracurement operations d|rec1or for Russia, Ukraine and Belarus
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With the government looking to
promote @ more efficient and
globally competitive Russian
agriculture sector Business RT
spoke with Dmitry Rylko from
Ikar —the Institute of
Agricultural Market Studies —
about the issues Russian
agriculture faces.

Getting a better harvest from
Russian agricuiture

With the government looking to
promote development of
Russia's agricultural sector
Business RT spoke with
Rustem Mirgalimov, head of
major Russian agricultural
producer Razgulay Group,
about the challenges and
issues itfaces.

Getting back on the global
grain waqon

In the wake of Russia's 2010
drought which saw a ban on
grain exports Business RT
spoke with Alexander Korbut,
Vice President of Russia's
Grain Union, about the longer
term ocutlook for the industry
and strategic issues it needs
to address.



RT:What sectors of Russian food production are particularly short of foreign investments?

AP:‘Foreign investments are nol currently widespread in Russian agriculture. The few exceptions include the
production of vegelable oils, grain and sugar. There's an urgent need to spread investment in different areas of
Russian agriculture. For example, potatoes and fomatoes are cullivated in huge amounts as feedstock, but are sold
unprocessed in the very first stage because there are vegelable processing and storage capacities shortage. On the
other hand, dairy production has enough processing capacily but faces a shortage of feedsiock milk supply because
most livestock is raised and used for meat production.”

RT:What benefits do foreign i tments bring to Russian agriculture?

AP:"The theme of investment levels in Russian agricultural development is atfracting more and more aftention. Acting
as a socially responsible business, the Unilever group of companies traditionally provides diverse support to
agricultural producers in various regions of company operations and Russia is no exception. It's imporiant fo note that
Unitever invests not only in the construction of production centers, equipment and new technologies but also supports
the development of the local community. A vital element of this program (s support for local manufacturers of raw
agriculiural products.

The company has launched a new investment project in the Tula region. It's almost completed the construction of a
multi-purpose Inmarko ice cream production complex — the first stage of construction was finished in March 2040 and
a logistics center, refrigerator storage and a dispalch area began operation then. This is one of the most significant
Unilever projects in Central and Eastern Europe representing a nearly 100 million euro investment before the end of
2014, which will employ about 1,000 people. Unilever has invested about one billion euros in the Russian economy,
up until now.

It should be noted also that most raw materials — such as egg yolk, butter, raw milk, dried milk, dried cream, milic
whey, yoghurt powder, dried cheese powder and so on — for Unilever's food production plants in Russia are supplied
by Russia's agricultural industry.

In many respects this reflects the company’s commitment to provide the Russian market with food products that are
fully in line with local consumer taste preferences. Unilever constantly works on the plans to set up large-scale exports
of finished products from Russia to other former republics of the USSR and elsewhere, including the European

Union. To cut production costs and simplify logistic operations, the Tula plant mostly plans to purchase its primary
goods and packaging materials in Central and Southern Russia.

In its global operations, Unilever follows identical business principles that are valid both for its office staff and to its
suppliers. In Russia, therefore, we are out to have suppliers demonstrate the same quality efficiency as we practice at
the global level. Our interaction with local businesses helps farm producers to meet Unilevers high infernational
quality standards. This leads to a situation where they become more competitive and may possibly come lo global
markels on their own. Providing exposure fo international standards and markels is a significant benefit for local
producers.”

RT:How committed is a large multinational, such as Unilever to effective land management and environmental
practices?

AP:"Impontant aspect of support Unilever provides to Russian agriculture and food industry are the company’s
environmental commitments. This is something that directly concerns suppliers, for Unilever abides by a concept of
ecologically sustainable agriculture and from that point of view it places higher reguirements on primary producer.
Globally the company is guided by the ecological concept in that it purchases from suppliers only the certified primary
matters like tealeafl, palm oil, paper, and other wrappings. In Russia, the same can be apglied fo purchases of local
farm staples like tormatoes. eggs, milk, and 50 on.

Unilever has for years operated under a policy of environmental sustainability. For that it buys from suppliers only the
ecological, certified primary matters like tealeal, palm oil, paper, and other packaging materials. It works to increase
the scale of business while reducing the environmental impact Unilever is active in promofing the sustainable
development principles that are everywhere introduced in both everyday life of its own employees and in its partners’

James Blake, Anastasia Kostomarova, RT
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Russian aluminium
producer, Rusal, has Russian gold miner,
posted a FY 2010 net profit . Petropaviovsk, has posted
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